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CONFIDENTIAL PORT AU PRINCE 2218 

E.O. 11652: GDS 
TAGS: EINV, EMIN, HA 

SUBJECT: PROGRESS OF KENNECOTT/GOH NEGOTIATIONS ON COPPER 
CONCESSION 

REF: PAUP 2065 

1. REPRESENTATIVES OF KENNECOTT COPPER TOLD EMBASSY ECONOFF 
THAT DISCUSSIONS WITH GOH ON CONCESSION CONTRACT APPEAR TO BE 
GOING QUITE WELL. A NEW PROPOSAL WAS PRESENTED NOV. 10 TO SECRETARY 
OF COMMERCE AND INDUSTRY WHO IS CHIEF HAITIAN NEGOTIATOR, AND 
KENNECOTT HOPES RESUME FORMAL NEGOTIATIONS END OF THIS WEEK. 

2. ACCORDING TO KENNECOTT REP, NEW HAITIAN MINING LAW WAS 
APPARENTLY DRAFTED TOO HASTILY IN SPOTS AND HAS ONE SEROUS FLAW 
IN THAT IT REQUIRES A CONCESSIONNAIRE TO COMPLETE ITS INVESTMENT 
IN MACHINERY AND CONSTRUCTION BEFORE A DECISION IS MADE ON 
AMOUNT OF ROYALTIES AND TAXES TO BE PAID. HOWEVER, REPRESENTATIVE 
SEEMED OPTIMISTIC THAT DIFFICULTIES WITH LAW COULD BE OVERCOME. 
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